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! Fundamental approach

2 Technical approach

® Purchasing Power Parity

* Absolute Purchasing Power Parity
® Relative Purchasing Power Parity
® Consumer Price Index

" Producer Price Index

17



e B S el (MPM) Sials = Jle Je 3l 55 8, 5 sl S ol Jao
3 alo s Sl il sl &5 adde ol sl ea g 5ol F 5 5k, Gl LI s 5 g0l Ol
st 515 S S il bl s s Lo 5 4,0 las s Dol 5 ol Sl
(Mark, 2000) ol 5,1 4 e s3le glms 4 lastls 1 515 sk 5 51 glols bl S

S cladie OF 51 e 5 e S 15 slil 550 col Jlgial G382 2 &S 3,55, o
oled oo Siled s il 5 A5l gy GlolE 5 e e L) 3ol 5 dadie (pl 53 s S5k
Slgtad b Jn e s 5 (FPM)? L iGilanl slacaid by Jo Spo & s sadut
Sl b s de oy ot sl (23 b i Jde s s (SPM) e
I o S Jb s AS e (28 LB n are gy sk 4 Dl BB S n I L S8 (g0l ek
S Kemr 5l B0l &S ol B3l Sodedds 53 Ll w2 p8 (gl g ek Slged b J g Jke
(Obstfeld and Rogoff, 2000) ol cas oG5S 3 Conss

52853 Jde dolas (e ) s o8 el (EERM) 551 55 ol e Sos solity 3,505,
Cprptoms x5 b el okl ole K Pl ;e sl b 2500 055 sl
(Evans and Lyons, 2003) s 55 s o 5 4| i sy Cudsdms 35 5 435

sbadle 5 Jg gbadts Liles ool (PBM)lu-ib‘J Ao 515 Jhe s g3liy sla i)

e e S s s e e b s abls GlolE 5 4l e G b Sl 5 S abls e SIS

! Mundell - Fleming Model

2 Flexible Price Model
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" Cash-in-advance

18



s gbs Je G Ol 0 ool A 315 de S el biestls 515 5 (ol Ol s o
DA sladue Gl F 5 e ook gladde il s (Steurer, 1999) wies S 5L 55 5l F
DS slaize plor 5 500 5 o e ilas 8L e 53 ol sladie Oy Lad el L5
ww\,@&‘#ﬁ;mwuﬁﬁ;‘;u@,uﬁ@ggj,\@;&&g.md@&m
D Er S el sl (B3 pl s e i e eslital Wb ST Sley Slacsl L ol sk
S o (S5 Al adas e pasis BB s e ) SO la S0 51 sl i sl e S
2330V ES Geote s s 08 b sladie Sl pan L (8 olede an s s
a B el lgdde 5l F S ol eals Ol ot Slalllee ST o Lol 055 sl S (sla o) 90
(Moosa, 2000) .ol Sl gzl Juol aws b ko e 3 Fr ok, s s
534S 30 s edalie b, s (IS 5 a8 alse daa oS ol ol Jol sl @
ol oSas (g o 4 e Lol s LG
Lolis 5 e ,e sl pom SUS o ol sl Sladin, wlal 2 35l 5548 ol o3 ol @
Aol 3Ll ol 55 bl OLL Kyl oS Gley 5 sl e s L S e gy SO
S Aul b S S ol Bl e aalsl K cpl ol Rl 5l F S ST e sl ke
LSl 5 25 el

W|o&ﬁ)|ﬁ)bb)tﬁ)‘\SW|w|r‘yﬂy| [ J

! Portfolio Balance Model
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! Efficient Market Hypothesis
2 Rational Expectation
® Random Walk Hypothesis (RWH)
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