


Sle LR

jx;,ols‘g d”tﬂ) r}h‘— ¥ L S

5 [P PP W U TP A

(Fi9 48— g Sy))

;J.Ajﬁ
Ol g ol aiydo

L«:\h‘) .)L':.w‘

s kilgr & doee S

VW4 ole e



Y f
LP)

> S

$ J

|

'e\.ﬁ.;gfé a

| &-

Jﬁ.“"r‘;m—’ 9h.w

59

r

X
J
J'ﬁ JDlA K]

3

B V-1
“



6)‘&‘?«

JJJ‘_;OW. :Qiﬁwﬁw}uw

ﬁ‘}%o;&‘%)l;}s

ol s e alel 53,08 s Col 5 bl BLEELL OLEISEs Jor 3 5 &S b 4o
MJ@““J@UJ;‘,‘\Sle &y;:;ﬁa SUl esks cpl 5o g LS delae gI Locsyls r..\.?u

6J.>M@AJ“Qo.kwjrk«)‘ﬁ?fw‘u\:)‘)waﬁw‘wQAsg)LA:ﬁ‘uaL:.w

b_,;JC)_,S ‘Jo V.;S/Je) &‘jﬂ f\.o.?):j:ﬂ



S

. W

o 4 Jy opd o ealiial J)5-Cise iluand glgdhs S g ol Sl 5L sl e sl 2
osrd Grb 3 bl Jolm bl Sl nl 5ln e Gledisl (S g 5 6 glalhs 5 e
Og o 39500 L 4 )8 —Cige sldae U3 Se, 8 Olge Cow a5 bbb cpl H5 odd &1, Lus
Slosh ol S5k slgadd 51 5 oadly 2350 S g als SEalS 1 Ledisl ajsl Caws 4 3 s e slales
Mol Glosl il sla s 5 355 00 435 5 55 L L 5 e Jole S 2l 03 Sl cs lle
odds o3l (alis Sk gad 5 L 3ol 31 o s3b ol 031 o 31 (610 e 235 5 (0 S5l L5k cnl 53
G 5 Wi ol SRl s sd e esls polaitl edd (Gluand Gl s 4 Sl Slg5s (giluand 53
Sl cnl Jo b g o plomil oo G03INT S 5 608 eI S b ol el 035 e
Cod & ot Sl S50 (et Blw Jo mm s K Gk S S sl g5l 4
N3k (3l slgtesd 4 (53L5 A b oS ol Jbo g (sla, 15 slgiesd 31 (5148 samme S OF (e oS o
3o WBOLL cpl 3 53 e Sl op S Goged Gab 3 ) T OlF e Sl Ly ol a3
03,50 35 e & g edd g Gligl ol bus 03 S Ko sAllw g Lble Sl 138 550
Sssne alS adias DL oS 4B B15 ) p 3590 45 el (Hils 51 K03 (S5 iloly SRS lons
03,850,851 aBly slas 5,8 wbobl Lt 5o ool s Bl R Ll - ol
L o f o elos 0303 DL o iy 5150 YO 51 aslizal b sleyss slajlil 5 i (b3 slgdos
53 ok oals W)l Kos Jle cpdkiz oJgema b SMolrs il haw g Kz 5 (6,108 55,0 (e b

el 40BOLL cpl (sl

a ajb .LAS
(Relative ENtropy ) _ows ok o
( Monte Carlo Simulation ) §,5-css g3l and

( Benchmark Securities ) «.g ,lsle &,



PRI Ol g

Ll G 1 dyl Juad

V i Sl Nl dix b ol
N ettt ettt ettt ol aup r.;.a\a-a sLlas
Y ettt saneen Sobal s s ki

S8 55,50 55 T3 )8 5 o ol g (el o i Joad

Y0 e s e d‘*"wh"djef"bdf?“w
T ettt ettt et ettt sa ettt ne JER PN PP SN - HRRCI WO-pwE S e
L2 TS OO U U OO U TP S Sy 30 3 0T glniy 5 ol g

S8 5,0 oy R 03 8 il tp g Judd
B0 oo ee et 02050 K5 ol

B ettt e osls g 033 wu i sl 6505 by
J#JAWWM:CJLQ{M

EQ e s e g Slgread g s ol

0.0 ettt ety Shals

B0 coeeeeeeeeee ettt %kﬁjﬂl,;vgg,t}ﬂsdiﬁdw

3018 b ki oy foad

T ettt ettt ettt bbbttt b bttt bbbttt b ettt eeaen $3 8 sl



YV ettt (el ol 55 adis o) V=Y K&
L2 OO OO OO OO OOOO OO OOO OO OO EEO PO P EOPUOTRROOOOOTONN (o (ol @) Y=Y S
L et (L J5-Cise g05ed 3l ool o 4 slgllazl ) V-0 S
U ettt Codd o ol slglazmt 51 pl 8 grmn ) Y-0 IS5
N0 s ((V-0)dga> SMalra Lol slaosls ‘5|ﬁwrbwch~)\‘—o g
R PP OOO OO ORROTN Codal Cows & o (N pebans 4 il (slgied ) £-0 03
A oo ((£-0) s slgiesd gl o> (b o) 0-0 JSSa
WA e (3 JS o o BN o U Gillas oy 5 (slgiad phaw ) V-0 JSCE



Jglder o

0T ettt P —Sh Je 3l ol Cows 4 gla i, \-Y-£J g
OV eteeereeeeseese e Saers 85— Cige 0 ged Sl odel w4 a5l Y-Y-E Jgd
OV oottt o 0 pdlS I8~ g0 0 g Sl kel Cowd 4 Lo B, Y-Y—£ Jgd
OM oeetreeeeseeseses s sssss s DS paie 55,5 50 odal Caws 4 sla 35,0 E-Y-8 Jgu
08 ittt Ll P8 g 00 5l ol byl 0-Y-E Jga
08 ooetreeeee sttt S aore P g 00 I ol uibyly Y-8 Jpu
O ettt ettt Ld> I8 —ige 0 ged 51 RY o,lal V-Y—£ Jgus>
Wi Moo Sl 4y s (BN 0315 Camd (512 030kl 3590 (5o 315 V-0 Jsu
Y st topp L, 0l et 6l ol dlns sla A g lallas Y-0J 0>
Y et ok 0 ,dlS slPlail 3 o g sl o )bl ¥-0J 50
WY ottt bl A Sl Sl 5150 e sleds,l £-0 Jga



PRV

Sl God f59) b G50 b ol Slaler Blysl b 350 eyl 6,18 50 6555 b Galas
ol sl s 4 s Ll 5 el Jlaiml o)l G o Kyl LUasl Ol al w45 ST g
Sly S ol 25,1 i - Sy o)l g o aim bl 2 — Sy o3Il oL 4 dle o1
Jlaz! das o 0L ol 3 asede gabasl > & 5 cpune ol S s 1y D e b DLy 3 g
ool (5,108 5,1 dobe Ol e 4 BT sl o (la 150 (510 45T e cpl 53 b 03 )8 4 S — S
a4l 1) Kodi slbaylpl Cays lgtend (108 B0, dbe K oS Gl anb U Sl 5 pd g
Qoo 3 g SUL s oS mad Aol by XS (S3la3k eslgs b dalae SV O s
g (58 ol e s &y g e 5 g 4y L a oS sl

oyl DB 51 P, —Cige (3lutnd lal p 45 00 8 o0 I 3 1) (6,108 55,0 slgdbe canbOLL cnl )3
3N Bl b7 B 0L 5l 68 eKls Ja g Lo 551 iledel s 4 (023 (g5ladnd (gl s) LI5L
b oo Cenldds ol 03 So S 69, i boam g bl jo Wl oo drwlons O glate (gla jms (59, (d
15k 55 edd dlobes 4y slaylnl 33,0 (s oS G168 4 (sl 505 (sl s 51 (alaes ol 03 8 paseis
oS o Joe 035 0 IS plSl S (S

Lyl S o 4SS ap slLlnl IS 500 Gl e WS s 2 0 Se S ledss b
P S b ) 035 o sSne b sl ol S o gl e 5K s sl gladl b J pee
— i (il 3 Gliwlie Aol Sz 4 Sla g o feS Goged SeS 4 b G Hb 4 b (5,
4 il s (B ge3lil 4 (paline sladigad 53 )84 sa slalhs e 4y ol (Sae g, ol (B
0L 4 1 T ) 4 0155 4l b ddld o fiws BB adan ol S a5l (g8 p 5 0
dd SaS 4 45 el OF slie 4 AL (K L6 25,1 L oS s 4 e Bl e 3 S edle
ol 8378 et Fllons Slbes 51l ) o o)l 5 gt 300 1 bl sLas (sl

S o e 1 6 o wel0kL

M e B g iz 53 0T gl P - glgde 035 68 6l g LG iy,

' Off- market (Over-the-counter (OTC) Market)
" Less liquid



255k skl Gl 51 s — S lPlain! i ot (595 03 SAST 0pnd opl Sty ol (g0
1 2R 4 ) 15 Cnlt s M5 (gl ebdh a3zl ol s SV¥sles 51 o el 05 STy JilGe

::}i’- r.:..aﬁ Lwd 93 & .\3“,5 ‘;o‘,bls—(;a'}o ‘_;JL.«»‘\.:.& S ol s.,.lh.o w‘ QJJS sdalin .\.'S‘;a e};ﬂ ‘5|J‘:
Mkl CH S e sl &S ST 5 Ry M SIS L5y ol S ST ames S

&Lk.a} ..\3‘,..’5‘;4 oals ‘_J.‘L.:Lo.; Wy, Wy, v v v, Wy, \eAS 4 gad 6“}3"’"‘ 3 6‘4’}‘“’.“ ty}a 0.3" Sy 6‘)‘.’
S8 4 G5y CHES Sleand K i m Gb K s ) Khas 5 lears i S
4 48 Sl s OF ol ply 358 00 0305 Lolaisl DLy Jlaxl odd (5ludund (Lo jomns 4o 4 45 S|

203 53 JKE 4 S Sl a8 o s ALy BUST W) s ST Y5 By e yls

\ v
=y ) 0
1=\

44 WS b A gy en b e 03V Wl S ol 85 4 SIS b L )8 Sbeand
lar gadlas G550 (Al odd esls ol Oglie b e 4 D), Dy e e, Dy il (S

il ) D0 4 SIS B WL 58 (gleand b Gallas
v

Ty = Z pih; ™
i=\

ol 4Ll et Sl CHIES Bl (55 Sleand Gl 2 e JB @ bkl 5 &S legd
o E5) Sl sl e 4 b e (B3las AT B G gl s 1 (305 35 Jl 28 55 &S el 550
b e 51 Sy 2 4 1y Al slglloaml pgo pl8)0 oS 0 (S5luannd (i 58 S owi (o by Cnd
L gosed b s madie g e S — g sosed G &S el 09 8l 53 5 R s o
oS o Pl s 4 181
145 oS 0 et $l6 S a ) Wl oyl

b sl Gt LT 5L slgted 5w sbolnl 548l Jo35 548 Ok 51 WS 550 2551 ()

(Asly 8 o B T o OV 4l b 5 sl oo Joo e



S35 5 lesloand & bap (P = 'y ) cHeK sl 4 il o el (Y
kIR
S S 5 f@ 93 53 15,156 SMbl a8 das o o3ll b s o g0 o
SNl 4 4 g5 i 2 — Ky g3 (51 ek o 4 &S 4yl Jlazs 6310 G Osls &1, ()
EF 3 @B dle paily Go,bl ol (San e ol 5o AL Gl sy pbae
S gl bl el Kes e LSL Wb 2SS b (Kaan 5 Sl gl 205k
& oy dalae glaasa (e (bW ASL Wledd aomst Lgulils LIk sless,l 5 45 Al sl
o313 45 W a8 JJa5 45 (e 3 lable Olge 4 LS9 0 odd (Gilwdnd o peme K5 ojle
el 03 Mg A b1y T30 Sl ed 4o gla
ere by a3 edd edalie lgiad U LS Cledbl Oslsgadas S oyl Daa g flf g9 (Y
Siloand 51 ol & g bl slged 1 ke S5 sl 035 moeal 5 K03y
Bad s AU -
3 il @S pasia €y, G, Oy dews & 1, faae S N 3T 5L = e, S

et Olas ) lasled dbow g o glite (GUa s 31del 53 1) g Hl 3l ol | (g8 O
Grjr Gxjr v veees Guj (Y’)
ah Al p) e a KSR Gl el e LS
v
i=)

s 2l S s gb 4 S e | &l pols 5l &S Wt pldlazl D1, D2, e Dy S By

g s gdows SlAad G 2is Vo 6la peens Slaes S Cle ol 4 cunl Oler Culg o sl R OV¥slee
6\.& dﬁj‘w&&bbﬁwg$ﬁ&é% [E"A a}:.:.\\s dl.«.:>| e}‘.ﬁ‘ b); |.\ﬁt 6'ﬁ456)l?%0

| & de}‘-\s‘ “ Cn:.«w; A&‘Aﬁ‘& IR djbdﬁ‘l“;

' Cost-of-Carry

" Market-implied

" Mid — market prices

* Benchmark instruments



VL Jlal lad o,y Jaml Glaylsn Gy, Gy v veees @y 5 DyyDys e v, Dy S1 s 85 Gab g

o) ) el 4 4 P e o o L S

D(pla) = ) pilog(th) 0

el @i =y E UL P ikt )00 5

D@l = log v+ ) p;log(p) Q

1=\

O ol gl el (£))5 0 oals iyled as (glgnoguome Coud (bl 058 (o Wlaws &) gl 2
4 s S0l lee Dol 1S 4 e oS 390 eslinl G515V 0855 b 055 3le dge b go g S
Gty ooy S b g OB 0 Ga ml (e et 20 e N g5 e (555000 5 Ales S
ol S Ken pluy BYFd Jaw 5 1482 Jlu 53 5L sl sl 4 3 550 plonil L-BFGS ¢ 4 i 55 5 40
A

L g Arrow-Debreu glglaz! samlons sl Sl K Ol5ie & (o oliip 055 porins 51 03l
wlyl sloyss S sl sl GUIKO Law s 1447 5 V440 lgdlu,s 5 V441 JLe s Kelly 5 Buchen
b5 33 5,8 o IS (Sl 2 0 Sl o 0 a8 (3l perion il oS 03505 s (slae gt
Jlu s Samperi .s g oad sl 1440 Jlu s Rubinstein 5 Jackwerth , vaa¢ JL. ;5 Rubinstein
41y ol g 035 et 0 4ed VAA JLu ) Avellaneda ;5 Va4v Jl s i, 5 Avellaneda a4y
<Jl- 1444 Jla,s Leisen 5 Laurent o YU ..sls prod o diffusions ;5 sl ow laked sldte
Sl ol &S das e Ol OWlas pl disls LI ax g sy 395 Ol o 1) SS b e e
Sl b 5 2 (DY L ss Ky Jobe s e SIS SV 55l 3 S ol s Sl
Lyls 2 o 5 el S

& 5 gsladl glaane) o Arrow-Debreu glglus! 05 5 bl gl p o ol o o 5 0oLzl

5 Jlez=l 03I ) a8 Jde S5 05,5 0,18 role aS'als OLES Y44V Jlw 4a SaMpPeri .ol ol 4= o 2
- J 4 ol J A X



A oslinal 3590 SYLil (GLab (55,5 lam @b S 0T 55 5 i Ol & OF gl Jlaie Olge o
2ols agms Wgy S 4 S gadul) S o glhe (Gilupes Sle SaS 4 Sl gled )l sl 5 3,5 0
O s Slg Canslhas b AITOW - DEDIeU Liw g odal cows 4 slgd syl 45 3ls L& (55w o ysb 4
S JSe subo e 53 518wl 5 U(X) = —exp(—X x) Copghlas mb sl 038 oSl 5l aS

el (S Ayl s 4y iy 5l
fos r I 45 ol ) S35 DI o Candly ol 1 S Gl o Fer S BB ol S SIS Gl
A ekl 5, 50 AITOW-DEDrEU slglazs! (sumlons (51 (o (ol sl & K515 (o0 58 5500 !

Wl 5 e 4 b il ol S

Dl =) ¢ (a0 () convex )

@A sl ol Gl 0(X) = X 10gx jols A b (ol (ol o ol Qo 6 G (X)) &S
4 305 gy ool s 4 AP faS b g oS caliie ke Copgle BU G (e opl ) Slaer
oo dow 3 (G I W 31 AT 3, 90 ug ghlas 3k oS o L Arrow-Debreu eVl K, 4b
el S5l g sla Il el

A3 (o Lls g B 5 e Sl oS o gat 53 1) (ol el el ST oMl iean
ol o b g lgied 53 Ol i 4 S Jibe sled ) Sl 45 513 0L V44A JLe s Avellaneda
Sl aE Ob 3l ekd w5 s glad ga) e p o Bobal gadlas 0T Sl s O g S,
dlous 5= g 3latend S a5 erdis Ll Cend Sl Syl Lo grasin ol Ll e
B S anbs e 03 SepdlS TS g apd eals Sk 5305 Cwd N s aSST O am sl
25l ool iy Sl Sl gl 1) 5 ey K Kl dde ol 4 lsdesl ol b
2P s e ) e SIS oo 53 dhe s )l o a5 wbOll 5o

4wl sLlnl Sl sas FI-Tige ledhe 03 Se IS oS sls el OLS wbOLY cpl 51 (S5 s
4 die &S cl e pl g WBl5 55 (S pl o gd e e sdd (Gleand leilly D LB SalS

Syl Gy 4 25 4 &S alaylnl ) pls sl A8 0L o gedilandl 035 o B 4 5L g S5 H b

" Hedge-ratios



SN 2558 Lo gpasus s S L 15— Cign sledlisly sl HBL sdd 035 e aigy
23 i LTS (38 slghdow 5 45 51 a s lael e)55 Jsb)s Selee Sl slgds,l 5 et
238 ol 4 O 3 s3lmesudlS (il 45 5505 (5550 Sl ld 4 (Kaew 03 S0 pdlS (Gognd b Colige Jos
Sl (5138 5,0 sl LISl (sl empaie byl 1 bty e i w0n, S31 cpl 2501 Sln g
oyl 4 A SFelaa Ll OF 55 oS =S o b sk 5 5 Ysle byl s 1 Sl

gl o 43 B 55 dingy sl ] Ol g 4



sl s ?

ol 1 ayls Sy e ealinal 3550 sblid 5 SNl b SLiT Jlaw g ax 0 S5 gl a5 Sl 5
bl Mol dir b LT 5 (g5leang: palee 5 Llad (b oSl | SUET itw aw a1, Jead
O] T V] @l 5 s o o,lsl T & b cpl 53 5 olgaadly o LLAS iyl o35 s

el ok a3l [YF] [AV] V1] JYY] V1]
Ao pMaws) iz b JsT -

S slp S Shls g dr b SKa Jhoogry fodd 5 cl ojle 1 ( " b ) VY e
s Supdes L T B ganlllas pilins (IS0l cplply LSl 550K ST 0L s
Bl 4 Sl ST gladelys Jud (2550 (Jod del s poeme Jald D3 cpl ool OIS L

(S p o) g (o g 4 528 1] Caanl Sl O das g5 B9 el e sl gl 15 (5,108
dolrs bU Slslg Glogl posas 4 9 I sl Shls 3 51084k (5 108 4l pu 51 slite L0 cpl )3

OO [PV RS SN W { I P PL ST GO

S ssd e e ggny S L0 buy S dnea Jlhgl Oy w :('J\.c s Shls ) YN\ 4
W o5 o3y dagie W sl Au S e Al SILls Wl & &S 5,0 sy S sla dl,ls s Gb

g Joli 1y el 51 g3l g0y gy LT uladl o b oy 50

" Investment
Y - -
Financial assets



R

Bl by bl 4 o azes Jb slaitls 5 aws oF & (M alales BB Llsley Glysl ) ¥V i
5 F ol sslpl os 8 g5 4 Slsle Syl cul S B by A BU Bl Oljle slaslil s e
OIS Gl s 3,5 (0 )30 pedins Sy 30 4 SISl pu By Ligd o e wlopw S5k gla,l
Jed 5 sl Sl b s wbe s 5L (dg LI5L Llsle Slosl Jed 31 Llale Sl 31 (ramy b Al g5 o

S Sl 1y ST gl b aholas Lol S

Sl Slawie gdss b s o5 dien ko obyS s Lipl: (Tdg LI5L Jlsley Glysl ) V=Y iy
Dl 3 GABI 5L cnl s pd e S Kyls Cdge (I8 Ml 4 bl &S SIS Gl 4 LS 0
Ay por §033000 ol Wb T gp 5150 55 Ygoms SMols o ool g5 o SLSSL (b Sl 3o
ol S ISl 51 B 55 80 51 S el I U sy K 1 iy 513t el
oy S pta g sdis Ga b 5 OIS wle jur cl 81 Sy S (5508 e Slalgy Blosl ol 3 Lonins
Slosl 3l asbe d g Lk ol Llslg Syl oS o I8 4l 4 Pl oot 8 Sy 90 @ 2
5l Glosl & A5 G315 b osla,l B Shasl S (gl Glogl cdlalas B S (505 pw (215 &l

LeSL Law 5 0l Al sl

T s e 830 45 sl (g5lalgy Bogl 31 ames OF Jald 1 (Taslapun SI5L (sbaslil ) 0=V =Y iy pus
25 Sy Ol caslo w5150 Hlalgs Blosl Caploy don )y ju A g0 Do GV sb bl &l JLSS 1 2l
Sl Fiad s)lae (B s S Sl OBk g8l sl g L0 ) A bI5L
Pl Lipd o oS (9310 plew ) plaw DLl lajlnly <ol g b Slajlnl 25w 55 4wl m S50

.M@Jﬁé)“ﬂuﬁ;‘f)‘}dﬂl&éb)}ﬁ)‘}\f&‘)bd

' Marketable securities
" Money market
" Capital market



R

saseia Gl Cils ey il gyl oS witen sl (ol ge b lale Bl ) VNN iy
PRt PPN DY I R PFRRCIN PR Uy i U PR PSR I PR SARCIN
Sy por GG 53 1) (A Jool S oo I g (WS o e 1) 4B Glosl 45 ) ki ply OF 53 &S el
Slez el adomie VLI 3 adiled Cils s e ool sb 53 1) oS mead (S0 g cprimmad g S5 5k etk
gl (A sbaslg Hlalg Glugl (g5 4 g Hlalg Syl 5 KS,Le 45 5)ls s gmmy ab F Bloyl sdes ¢ 5
ol plew Ol Jlaler Blosl ez ST 51 ar 81 Slee plew LS 3 a2 5 Blusl 5 Lesls 4 Llole:
sl o Dl 4 ol sgm b bl Bligl s 1) OF O ol e 3gm b 4 OIS L Jy

oS S Bl ol b sl sl 31 (Tl OLmfsles Glsl ) VAV
S e gl ol 0S8 eSOl saas OLS ‘5;L9¢L€- S (:Lq..» oS e OS5 LS (’L@—w Olelo
" . 100 - . . d - 3 .

ol g;.:ﬁl.ojMJ:T Gw‘&’"ddjﬁaQ.X,S‘_,a‘_;j.gfbg.(ﬁ‘_g:bc@)‘r@u\“ ny
o5k lyls gole cl.g..a (ol &5 L8 ol b g o i r\.@...a slas N ) ol 03 S golb 5 1, &S5

Al AL 5B Wl e el s Sl 6115 OT Crad ) s e

s om @315,13 48 Ghsl ol 53 el diy L3k Sloler Gl Dlas 1 (Tad § Glogl ) A-I-) iy
Sl etimsgly 4 Ly A6 g0 313,13 12l Jsb 3 48 558 oo At 0 S pls il ainsgls 5 0k S
PSS Adp Gligl ki g (o s Ad 33 4 4B B Blogl il B3l g5 4 1y I g ol ol B OLL s S
S patia Olpe oy SE1a g e gde o ki fS ply ls n S ad B Blosl 53 S Dak a2 B Gl s b

395 o ils S50 cs;g,ég‘}sm,t; OLL Ol s 4l B S o sy skias ;".9“-3‘) Ja

' Fixed- income securities
" Equity Securities
" Bonds



R

S o p5 e YL K Sobe 4 YU am K0S slwl 1 (o F 5 e )10 i
i ad B Basl Sl3l 5o Jle Dlge 4 b sy w55 Bl 5o okl e Sy ilul s KT o0
O&&Q&}ﬁgﬁd‘\lgbb‘ﬂqugu S Cj)‘ d"éb_J: :yﬁ@‘oﬁugéb‘gl ckS

J..Su\:nb‘ &AJ@M&MCJJ d})GMQ\bdG)&C}'JYQbW‘

3 ealzal g3 53 15 adias ply 4 05 ,S ply haw g (555 e w51 ( "o EA) )
JBosms cad bplp o 5468 B Uld e I e 4 S 0 iS5l 093 pkir Jsb s b
3,05 0y 6l Lo 5 ad o 4 (Kws 5 Sl Sopliie (51l BB 355050 gl Caad pl el 2 il
O 51 (slalas ;2,3 0, &5 (n iy (p oS BGE s 0 S F 551 63k g el mens
b2l SNl Ol cpl 42 3 Slogl o &5 posas 53 A3l deo)s o VO B VY (g ST il 0
Sl ol Ay Vo als a3 Byl 033k e ys pbes S 45 S DI 0 g el g YO0 BN
Er ol e SR L ) 5 oS el oY el adls it o e eSS e Sl e S
3 95 @ 55 ple adl cul bl Gyl @ bape &5 Oles &5 Dds b S Sy Dok 75 Ll
o F P Sl Sy Do s 4 (1) 5 by e 3 sl s 4 (1)t (55,15 BU R 5
o s sl 4 T B 2 g slgty o131 il oS ol (5 Ry Sl D e S B iy p el 150

g o &S pdly Sy O 0 E5Er o w Y gene Xipd b 5 I 4

55 L 5V sb a4 e s S5 b el ol Ky csdlsbe (Tl sdalas ) NV1Y iy e
SLaapp 035 aodn b g 035L 03 SeauSbe lagn S Sle5 5 03,50 b 5 03 Vb (s s o &b 058
2% 9 )k 5o 5l S WA (L L KB g el e sl Gl SO By A b L Jb e

b"&‘;c(bu‘ [ %4 A.‘;&‘gjé L) j‘ C,u J:;Y}uu J:U Q’l‘ .J'J| gi J‘}‘gf cdb) Olea

' Cap
" Interest rate
.

Swap



R

S o dholas st Sy PNl 635 0l I kpbe pu (glis o ¢ (M aleln Ll S ) VYN iy e
Sl 55 DI el iy 593 0 slml WS 15 b L5 & Blosl cnl 255 0 SIBI plew 254 5 4
plew () o Lt Gyl duled Gloyl cpl sloml 4 plddl WSl 5 0 o (g3l plew 558 5 4 5
O 4 45 ) oo ad b o g plgon Sl s V00 (5 ) o5 4 ol G das o 5l 5 0 1 G 0l
elew 2o s LA Sl Glisl tal 281 Ay G0 iled e Oloy 5oy (35 00 S 0 GBIy Caad
Kl T a5 das o OIS G 4 1) OIKel cpl csdaie ok G35 (slgtand . ASL obo cpdir ol ySKas
plow o 45 S 0 By B Ll S Ol iSOl ) il (slgted 5 ey e b S
sl S Oyl B 5 b B L] S Dadliad ) Sl men 5 3L dal g I s, 4 ool
S Dbyl ol a5 SL el S sy o3l plem Coed S S 5
Sy AlF a5l S plew Ll Sldzaa 515 55,0 slols abelae HLast Blogl s pd e 555
B 55 el 513 35,0 shylsg 03 i, b e Ll S 0 Soysee OF s s el O Lo el

An3 a1y Ll ol 0T oyl a4y 45 ol glaalan it (T gl galobnn St ) IFC )= 1 iy o
b LAl O Olod st 0Ly al S Alalas sdd fond Cond by st Ola3ys 1) o b (alls 3 &S
el ot 5 ahalan S 5 53 5 ok 5 o Olon 5 0k S e ABl o e e 6
Joe 4 45 4 &)l e D pbe 5 TS i By Jde (OMales Sl el (6,138 25,0 gl Bl s
S8 ad ks 13 8 a5l 03lisl 3590 Sbgsl B Blosl 3500 et Sl g Sl g a7 i S

50k UF e 25 Doge 4ty P Sk doles [l S

EP
CP = CMPIN(d)] — = [N(d))]

:rlJ‘-’ dslae ol 5 a8

' Option
Y .
European option
" Fischer Black
* Myron Scholes
* The Black — Scholes Model
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American option
" Barrier Option
" Swaption (Swap + Option)
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