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Abstract

Title: The effects of implementing Article 44 policies of constitution law on Iran’s capital
market (Tehran Stock Exchange (TSE))

By: Mehdi Hemmati Asiabaraki

Since the implementation of article of 44 constitution law (privatization) program through Share
Issue Privatization (SIP) directly or indirectly and by different aspects can affect the market
liquidity, market value and return, present research investigates the effects of the implementation
of Iran privatization program on Tehran Stock Exchange (TSE) liquidity, market value and
return, in order to evaluate and analyze the effect of privatization on increasing TSE long-term
growth and development capability.

In recent years, successful privatization has been one of the strategic policies of the Iranian
government and stock market has always been emphasized as a suitable way for selling of State-
Owned Enterprises (SOEs). On the other hand, economists and capital market directors have
always hoped to develop and deepen the capital market and make substantial economic
development through the privatization program. However, the ability of TSE, especially from
liquidity, market value and return point of view, has been a major concern for the capital market
participants and economists. Thus, in this research, | tried to evaluate the effect of SIP on
liquidity, market value and return as the most important aspects of the TSE development. For this
purpose, three independent hypotheses based on measurable aspects, including number of firms,
number of stocks and value of stocks, duration 1384-90(solar) have been formed and tested.

In this research, liquidity, market value and return degrees have been employed as dependent
variables which they formed research hypothesizes based on independent and control variables.
Also, a variety of multivariable regression and econometric software and techniques have been
used for modeling, hypotheses testing and data analysis.

The general result of this research indicates that SIP under implementation of article of 44
constitution law has a considerable positive effect on liquidity, market value and return and
development of TSE. This result confirms that the consistent and large scale privatization through

SIP method could have long-term positive effects on TSE development.

Keywords
Acrticle 44 constitution law, Privatization, Liquidity, Market value, Return, Tehran Stock
Exchange (TSE)
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