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ABSTRACT:

The analysis of relationship between two phenomena, inflation and unemployment in the
ecomoy plays important role in economical decision making. The present study triesto
recognize relationship of the abve mentioned phenomena during short term and long term

In lran during Yave-y.+1. in this study, ARDL method and Philips model have been used

to measure the relationship between inflation rate and unemployment rate. the results of
the stady show that linear model of Philips curve is better than its nonlinear model, as
well asthereis a reversed relationship between inflation and unemployment ratesin
short term, but there is no significant full relationship between inflation and

unemployment rate in long term.
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The analysis of relationship between two phenomena, inflation and
unemployment in the ecomoy plays important role in economical decision
making. The present study tries to recognize relationship of the abve mentioned

phenomena during short term and long term in Iran during Yave-Y..1. in this

study, ARDL method and Philips model have been used to measure the
relationship between inflation rate and unemployment rate. the results of the
stady show that linear model of Philips curve is better than its nonlinear model,
as well as there is a reversed relationship between inflation and unemployment
rates in short term, but there is no significant full relationship between inflation

and unemployment rate in long term.
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