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The Impact of Privatization Policy to Financial Performance
Of Principle 44 Companies Offered in TSE

Abstract

One of the essential goals of Principle 44 accomplishment is improving financial
performance of economic agencies. The aim of this research is investigating the
impact of privatization policy to financial performance of principle 44 companies
offered in TSE for 1385/11/25-1388/12/29.

In this study the performance of firms is tested by operational income margin, net
income margin, return on equity, return on asset, return on net operational cash flow
to asset. Tobin's Q ratio and economic added value indexes.

After testing of data normality, the tests of parametric paired samples t test and
nonparametric wilcoxon signed ranks test done for each hypothesis. The results of
this research are:

1. The Tobin's Q ratio is significantly upper than before privatization ratio.

2. Other eight indexes don't show significant differences.

3. The general result of this research is that the privatizing of Principle 44
Companies is not successful.

Key Words: privatization, Principle 44, paired samples t test, Tobin's Q ratio
economic added value
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