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Conditional and Unconditional Persistence of RNOA and Its

Dupont Components

Name & Family Name: Azam Rahimi
Majar: Accounting

Thesis Advisor: Shahnaz Mashayekh Ph.D
Thesis Reader: Vida Mojtahedzade Ph.D

Abstract

One of the most activities in Financial Analysis decomposing Variables into
Components. Return on Net Operating Assets (RN@#lies that Profitability shoulde
be Based on the Net Assets Invested, not on thet&\gsvested in Operations. This Ratio,
Calculated via Operating Incom after-tax (COIl) dadl by Net Operating Assets (NOA),
iIs decomposed into Operating Profit Margin (OPMJ &otal Asset Turnover (ATO).

Furthermore, OPM ratio is decomposed into GrosditPktargin (GPM) and Other
Profit Margin (OTPM) and ATO ratio is decomposedtoi Working Capital Turnover
(WCTO) and Fixed Assets Turnover (FATO).

In the following research, Conditional and Uncaiatial Persistence of RNOA ratio
and its Components in the firms listed in TehraocktExchang have been investigated.
So 104 Companies for the period of 1384-1388 weeglu Unconditional Persistence has
been defined as the autocorrelation coefficientioled from a variable's time series and
for investigating Conditional Persistence have basad from 3 regression equations.
These Definitions have been used to examine th&éfl&eaction to the Dupont ratios, so
estimated 3 regression equations using time_seggsssions.

Results show that the Conditional & Unconditionat$tstence UOPM was greater than
UATO. Also the market reaction to UOPM was greétan UATO.

Overally, The Results show that ,in Iran, Operatimgom has more importance than

Operating Assets in Market Reaction.
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