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Abstract %

The introduction of euro as the European single currency is the most
important change in international monetary system in this last decade of
20th century. After more than fifty years, the U.S.Dollar as the main key
reserve currency of the world has faced with a competitor. It is a big event
in the finance and investment sector as well .

The high level of trades between Iran, the countries of euro zone and Japan
along with disconnecting of trade relations with United States of America
give much more influence to European Single Currency and Japanese Yen
in our country’s currency and foreign debt . The competitions and
agreements between these three world key currency will effect our currency

regim and commercial policies in long term.

For the time being the U.S.Dollar is the main currency that we obtain from
the export of oil and non-oil products while the invoicing of most part of our
import are based on euro and Yen. On the other hand following to the
expansion of Iran and Europe political relations, strategic world changes
and growing globalization of markets , we will be faced with new
challenges at the beginning of third decade of our Islamic Revolution.

This research is looking for finding and understanding the vital and critical
implications of European Monetary Union for Iran’s economy. The
structure of Iran and EU foreing trades is the foundation of this research .

The currencies received and paid , the share of European currencies in our
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foreign debt, its affect on our foreign assets and investments , the possible
changes on Tehran’s stock exchage, banking , oil pricing , currency
mechanisms , currency portfolio , the necessity of restudying relative
policies in regard with Iranian Rial exchange rate, reconsideration about our
currency system , Dollar peg , managed float - US $ or stability against
currency basket including euro , are the study fields of present reseach

study.

For Iran this is the first research of this type about said subject . The
published materials corcerning euro are consisting of both positive and
negative senarios, strenghts and weaknesses , opportunities and threats.
However the most important point is making necessary coordinations
between our policy makers and experts in ministries of Foreign Affairs,
Finance and Economic , Commerce and Central Bank of Iran as well as for
taking the euro advantages. It may cause to adopt our macro-economic
structure for entering our country to stability , growth and finally global
markets.

Beside this point , that there are some strategic political threats for us on
expanding trade and financial relations exclusively oriented just toward EU
countries; However the euro with unified European market grant us some
advantages of opportunities as well. This research defines key factors in the

eventual importance of the euro with influence on economic concepts.

H. Ghassemnejad.
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