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""Survey on the effect of Free zones on world economy.
Case Study: Iran free zones **

BY: Alireza Bahmani

ABSTRACT

The concept of globalization results from the growth of the capitalization system which has been
manifested since the 16th and 17th century. In this situation, besides territorial conquest, the
economical dimension was also added. On the other hand, in order to make economic progress,
governments manage parts of their countries in the form of free zones which enjoy easier regulations
compared to the rules and regulations observed in the country, so that the process of investment,
issuance of permits, and economical activities are facilitated in these areas. This survey concentrates
on the role of Iran Free Zones as the port of entry to the World Organization and establishing and
promoting economic and political relations among countries, and challenges the theory of whether
free zones are effective in approaching the world economy and facilitating political and economic
relations. This survey aims to examine and identify the priviliges of free zones of a country in order to
gain knowledge on the relationship of free zones with the world economy and the promotion of
economic and political relations with other counties. 51 people have been chosen from among experts
related to the subject of the survey from the statistical community as the statistical sample.
Information has been collected through reading books, related rules and regulations, and examining
surveys similar to the subject of this survey in the form of library and field methods, and finally the
theory of the effectiveness of free zones in approaching world economy and promoting economic
relations was accepted while the promotion of political relations was not acceptable.

Keyword: Free zone, Integration, WTO, World market, World economy
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1- Harry G .Johnson, Gllobalization, Free Trade and Free Trade Zones,
Princeton University press, V01.12.No .2, 2000.

The Process of economic globalization is mostly associated with the
tremendous expansion of communication flowing from technological
innovations.These advances combined with free market ideology given by
Adam smith have given this process unprecedented value.

2-Bijan Asadi,” Experimental and Economical study of concepts and criteria
on an Efficient and Successful Free Trade — Industrial zone”, ISJ,Vol ,
Special issue , Winter 20009.
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! Sanjaya Lall is at the International Development Centre, University of Oxford, UK and Rajneesh
Narula is at the Department of Economics, University of Reading Business School

2 The European Journal

® foreign direct investment

* multinational enterprises

> soft

® Growth and Change Vol. 36 No. 1 (Winter 2005), pp. 16-40

" global cities



