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Abstract

Domestic investment is supplied through both domestic and foreign
savings, but the bulk of investments is supplied primarily from Domestic
savings. Therefore, savings plays a key role in production process. One of
the main parts of private sector's savings is bank deposits and people's
decisions about savings depend on several factors. In order to identify the
cause of the fluctuations in the volume of bank deposits in Iran's economy,
the influential parameters including economic factors and rent-seeking
opportunities should be taken into consideration.Rent-seeking opportunities
in economy causes some people invest their surplus funds in rent-seeking
activities to earn more profits rather than deposit them in banks.The
purpose of this study is to investigate the influential economic factors on
the volume of the bank deposits with emphasis on opportunities for rent-
seeking in Iran through the Auto Regressive Distributed Lag Method
(ARDL) and the Error Correction Model (ECM) during the period of 1350-
1389. The rental situation in Iran is mainly due to two or multiplicity of
prices. Due to inability to accurately measure this variable, it is used its
replacement variables including the exchange rate difference in the official
and unofficial market and difference between in the official and unofficial
market interest rate. The results of this research show that the rental
variables in short—term and long—term have a negative and significant effect
on the volume of bank deposits. According to the results one percent
increase in the exchange rate difference in the official and unofficial market
and one percent increase in difference between official and unofficial
market interest rate lead to +/1486 and +/3486 percent decrease respectively
in the volume of bank deposits in the long run. In addition, the results of
this research show that the inflation rate in the short-term and long- term
has no significant effect on the volume of bank deposits while net
dependency burden in the short-term and long-term has a negative and
significant effect on the volume of bank deposits and the real per capita
income and the number of banks in the short-term and long-term have a
positive and significant effect on the volume of bank deposits. The results
also show that the increasing number of banks has the main effect on the
volume of bank deposits in short-time and long-term.
Keywords: Bank deposits, Rent-seeking, Iran, Auto Regressive Distributed
Lag Method.
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