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In one classification, the contracts are divided to two groups: contracts
between present parties and contracts between distant parties.

The former are contracts that in the time of contracting, the parties are
present in one place. Second contracts are those that in the time of
contracting them, the parties aren’t in one place and contract by letter,
phone, Fax, etc.

In presence contracts, to constitute a contract, there must be an offer and
an acceptance. The contract is concluded at the time of acceptance,
because acceptance is second element of contract and at the time that this
element exists, the contract is concluded. The place of contract follows
from time of contract, at any time that contract exists (time of acceptance),
the contract is concluded at that place (place of acceptance).

In the contracts between distant parties, for the time of conclusion of
contract, 4 Theories were proposed: 1) Theory of declaration of
acceptance 2) Theory of dispatching of acceptance. 3) Theory of receiving
of acceptance 4) Theory of information of acceptance.

Every one of legal systems has chosen one of the above theories.
Theory of declaration is adaptable with the Law of Iran, because according
to Article 191 of civil code, contract is concluded with the intention on
condition accompanying with something is indicative thereof. In the
contracts between distant parties, when the offeree states his internal intent
¢.g. he writes the letter of acceptance) the contract is concluded.
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