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Single-firm

Optimization Model Equilibrium Model

Optimization Program
of firm f*

maximize : IT” (x)

subject to: h' (x)=0
g’ (x)=<0

Optimization Program
of Firm 1

Optimization Program
of Firm f

Optimization Program
of Firm F

maximize : IT' ( xl)

subject to : I (xl) =0
g (_\"] =0

maximize : IT7 [.\"' )

subject fo: h' [x-’ ]=0

gf[.\'f)SO

maximize : IT (x*)

subject to: h° (xF} =0
g [:\'F] <0

Supply = Demand

Electricity Market

Supply = Demand

Electricity Market
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