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Abstract
Title: Methods of Payment in International Transactions
Author: Roya Rajabpour

This study has compared old and modern methods of payment in international transactions. Type of
the research is descriptive-analytical. In this regard conceptual and theoretical aspects of the topic
surveyed using documentary research. After that survey method used for interview and completion of
the research questionnaires by the contact group. The study has presented in four chapters including:
Generality, Old Methods of payment, Modern Methods of payment, and Data Analysis. In the first
chapter in addition of presenting definitions and introducing fundamental expressions, backgrounds
are provided to enter in the next topic. The second and the third chapters of the study have dealt with
theories and legal matters according to the existing written documents regarding to the research topic.
The fourth chapter analyzed findings obtained from completed questionnaires through bank experts
and merchants.

Conclusions showed that the popular methods among merchants and those involved in international
transactions is Paper Letter of Credit method (Traditional).

Applying payment methods based on electronic instruments, has removed many executive defects and
defaults of traditional payment methods. As executive stages of LC are performing electronically, it
increases its benefits so that it has been accepted as the best and the most efficient payment method in
international transactions.Less-developed countries have faced many challenges to apply electronic
payment methods.

Key words: International transactions, E-commerce, Letter of Credit, Electronic Letter of Credit
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