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*REGULATIONS OF JOINT VENTURES' BALANCE OF FOREIGN EXCHANGE REVENUE AND EXPENDITURES &
DECISION CONCERNING THE AMENDMENT TO THE LAW ON SINO-FOREIGN EQUITY JOINT VENTURES
(Adopted by the Third Session of the Seventh National People's Congress on April 4, 1990) Refer to
"http://www.novexcn.com/jv_balance_forex_expend.html"
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! [Article 1] With a view to expanding international economic co-operation and technical exchange, the
People's Republic of China permits foreign companies, enterprises, other economic organizations or individuals
(hereafter referred to as "foreign joint ventures) to joint with Chinese companies, enterprises or other
economic organizations (hereinafter referred to as "Chinese joint venturers™) in establishing joint ventures in
the People’s Republic of China in accordance with the principle of equality and mutual benefit and subject to
approval by the Chinese Government.
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' The law of the people’s republic of china on Joint venture using Chinese and foreign investment (Adopted by
the Second Session of the Fifth National People's Congress on July 1, 1979 and Promulgated on and Effective as
of July 8, 1979)

2 [Article 1] of China joint venture law: " With a view to expanding international economic co-operation and
technical exchange, the People's Republic of China permits foreign companies, enterprises, other economic
organizations or individuals (hereafter referred to as "foreign joint ventures) to joint with Chinese companies,
enterprises or other economic organizations (hereinafter referred to as "Chinese joint venturers") in
establishing joint ventures in the People's Republic of China in accordance with the principle of equality and
mutual benefit and subject to approval by the Chinese Government.”

® Equity JointVenture

695U A3 o)l (3 s ¢ s s Bi el s e S5 ol 4

> Article 4: "A joint venture shall take the form of a limited liability company."

® FRIEDMANN
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1 Article 40 of the Saudi Companies Regulations, defines a joint venture as "an association of which third
parties are not aware, which does not have legal personality and which is not subject to publication
formalities."

2 DIANE T. WEBER, University of Pennsylvania Law School; B.S. 1987, Oklahoma State University

° DIANET. WEBER, "JOINT VENTURE REGULATION IN SAIDI ARABIA: A LEGAL LABYRINTH",1990

4 www.al-ayoub.org, Legal and Practical Aspects of Doing Business in Kuwait
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